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Achieve Your Dreams of Homeownership

Although the days of purchasing a house with no down payment or to satisfy the cash requirements for closing
payment may be over, homebuyers can still get mortgages costs. The donor must be a relative, and they must provide
with great rates without stripping their savings accounts. a letter stating that the funds do not have to be repaid.
Here are a few important things you should know when Remember to check with your lender for important details,
you're ready to tackle the market: like necessary documentation, before you receive any funds.

Get pre-approved. Know what you can afford
before making an offer. When the seller knows
you're serious about buying and that you qualify
for the loan, you have more negotiating power.

Save before you buy. Putting down
10% of the purchase price is ideal; however,
some circumstances allow for 5%. For
example, an FHA loan allows you to
put down as little as 3.5%. If you're
having a hard time coming up with

a down payment, consider the

Know your credit score. The higher your credit

score, the lower your mortgage rate and any
additional fees associated with your mortgage. A
good credit score makes you less of a risk to creditors.

Here are a few tips for improving your credit score:

e Pay your bills on time. If you've
missed any payments, get current. If
you are unable to make payments, ask

your creditors to work with you.

» ® Keep credit card balances

followi . ~_low. Avoid reaching your
ollowing options: M credit card’s limit, and don’t
e Establish monthly savings goals open new cards to increase your

and tighten your budget. Have a portion of your available credit.
paycheck directly deposited into a savings account set
up specifically for your future home’s down payment.
Contributing more toward a down payment may help
you get a lower interest rate, which means a lower
monthly mortgage payment.

e Keep unused lines of credit open.
Having paid-off accounts with
available credit can actually help
establish your credit history.

e Review your credit report once a §
year. Pay close attention to your
credit report a few months before
you apply for any major loans.
Correct possible credit reporting

e Accept a gift. If you receive a monetary gift to help you agency errors that may negatively
purchase your home, you can use the funds for a down affect your score. <

¢ Delay costly purchases right before or after you've
been approved for a loan. The amount of debt you have
will affect the amount for which you qualify, so focus on
stabilizing your debt-to-income ratio.

What Type of Home Best Suits You?

Whether you prefer a tight-knit community or a sprawling estate,
there is a wide selection of homes from which to choose. Think
about your lifestyle and consider what's important to you.

Condominium—These individually-owned units can be detached,
but the most common type is attached to other units in a single
building. They feature shared facilities, such as pools, fitness rooms
and recreation areas. Each building’s homeowners’ association
determines the fees, rules and requirements for the entire building.

(continued on reverse)




How to check your
credit score

Though many credit reporting sites
charge for their services, the minimal
cost far outweighs not knowing where
your credit stands when it comes time
to buy a home. These and many other
sites provide a simple and convenient
way to monitor the gateway to your
home buying future. <

Experian.com

Freecreditreport.com
—sponsored by Experians™

Equifax.com
TransUnion.com

Truecredit.com
—sponsored by TransUnion®

MyFICO.com

What Type of Home Best Suits You? (continued)

Townhome—Typically vertical in design, this attached home is an
individually-owned unit that is part of a building structure. Unlike
a condominium, the unit owner also owns the land on which the
unit is situated. They afford more privacy than a condominium,
but some still offer the convenience of exterior maintenance, which
is handled by the homeowners’ association.

I ] ' Detached Single Family—
Those who require more privacy
might prefer this residential
dwelling surrounded by free-
standing walls and situated

on a separate lot. This type of
home typically consists of a

front yard, backyard, driveway
and garage.

Planned Unit Development
(PUD)—These communities are
developed on extensive tracts of
land, offering a combination of
private and common areas with
arrangements for sharing respon-
sibilities for the common areas.

Master-Planned Community—These “super”
communities, often consisting of thousands of
homes, feature homes from several builders and are
comprised of parks, walking trails, community pools
and common areas, as well as commercial centers
and schools.

Active-Adult Community—Most often imposing
age requirements, these communities offer amenities
catering to active adults.

For tips and mortgage calculators, visit
navyfederal.org/homecenter/
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